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SUB J : JAPAN NEGOTIATES SALE OF STEEL MILL TO PRC 

1. ACCORDING TO PRESS REPORTS JUNE 20, THE KAWASAKI 
STEEL CORPORATION AND JAPAN STEEL CORPORATION ARE 
CURRENTLY NEGOTIATING WITH PRC FOR SALE OF $40 MILLION 
STEEL MILL FACILITY AND RELATED TECHNOLOGY. PLANT 
WILL REPORTEDLY CONSIST OF HOT PROCESS ROLLING MILL 

WITH THREE MILLION TON A YEAR CAPACITY, COLD PROCESS ROLLING MILL 
WITH CAPACITY OF ONE MILLION TONS, AND RELATED PLATING 
FACILITIES. 

2. SOURCE AT KAWASAKI STEEL CORPORATION CONFIRMED THAT 
JAPANESE FIRMS WERE CURRENTLY NEGOTIATING SALE OF SUCH 
PLANT. NOTED, HOWEVER, THAT U . S. AND WEST GERMAN COM 
PANIES ALSO BIDDING FOR CONTRACT. SOURCE SAID THAT PRESS 
SPECULATION THAT CONTRACT WOULD BE CONCLUDED BY OCTOBER 
SOMEWHAT OPTIMISTIC AND THAT NEGOTIATIONS WOULD PROBABLY 
CONTINUE WELL BEYOND THAT DATE. 
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